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Portfolio Value - Combined Accounts

Baskin Wealth Management Sample Account

Deposits by you & transfers in $0
Payments to you & transfers out $0

$3,483,547Value at September 30, 2018

Investment gain/loss* $105,240

*Change in portfolio value

Portfolio Income & Management Fee

$14,423

$770

Dividend:

Interest:

$48,347

$1,342

Current Quarter Year To Date

Please be sure to contact your Portfolio Manager if there are any changes in your personal circumstances of
which we should be aware, as this will help us manage your portfolio in the most appropriate way. In addition,
please do not hesitate to contact us with any questions you may have concerning your portfolio holdings.

Yours very truly,

David Baskin

$9,894Management Fee (Inclusive of Tax): $28,490

$3,378,307Value as at June 30, 2018

Sample Client
95 St. Clair Avenue West
Suite 900
Toronto, ON  M4V 1N6

Dear Client:

The value of your portfolio on September 30, 2018 was $3,483,547; up 3.1% for the quarter:
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Baskin Wealth Management Sample Account

As of September 30, 2018

Estimated
Annual
Income

Current
Yield %

Market
Value

Portfolio Position (CAD)

Change 
in Value

Price 
Change %

Cash and Equivalents
Cash

CANADIAN DOLLAR 9,597 $9,598 $1.00 -$9,598 $1.00 - - - 0.4%
US DOLLAR 3,043 $3,935 U$1.00 -$4,004 U$1.00 ($69) (1.7%) - 0.1%

- 0.5%-($69) (0.5%)$13,601$13,532Total Cash and Equivalents

Fixed Income
Canadian Bonds

Canada Real Return 4.25%12/01/21 14,000 $25,492 $180.68 2.4%$24,858 $177.56 $634 1.8% $595 0.7%
$24,858 $634 $5952.6% 0.7%$25,492 2.4%

Canadian Preferred Shares
Altagas 5% c.m. A Preferred 400 $8,164 $20.41 4.1%$10,252 $25.63 ($2,088) (20.4%) $338 0.2%
BCE Inc Float Pref. E 1,000 $20,767 $20.69 4.5%$22,520 $22.52 ($1,753) (8.1%) $925 0.6%
Bank of Montreal 4.4% B42 Preferred 680 $17,231 $25.34 4.3%$17,057 $25.08 $174 1.0% $748 0.5%
CIBC NC4.4% S45 NVCC Preferred 160 $4,073 $25.18 4.4%$4,092 $25.57 ($19) (1.5%) $176 0.1%
Canadian Western Ser.B 4.4% Pref 1,000 $24,800 $24.80 4.4%$24,920 $24.92 ($120) (0.5%) $1,100 0.7%
Fairfax Financial 5% Pref. I 800 $17,608 $22.01 4.2%$19,840 $24.80 ($2,232) (11.3%) $742 0.5%
Laurentian Bank 4.3% S13 Pref. 800 $17,400 $21.75 4.9%$20,364 $25.46 ($2,964) (14.6%) $860 0.5%
NBC S42 NVCC 4.95% 1st Preferred 160 $4,088 $25.55 4.8%$4,101 $25.63 ($13) (0.3%) $198 0.1%
National Bank of Canada Ser.36 NVCC
5.4% Preferred

400 $10,500 $26.25 5.1%$10,452 $26.13 $48 0.5% $540 0.3%

TD Bank NVCC 4.7% Sr.18 Preferred 160 $4,080 $25.50 4.6%$4,074 $25.46 $6 0.1% $188 0.1%
$137,672 ($8,961) $5,815(6.5%) 3.7%$128,711 4.5%

$6,410 4.4%4.2%($8,327) (5.1%)$162,530$154,203Total Fixed Income
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Equity
Canadian Stocks

Brookfield Asset Management 3,600 $206,964 $57.49 1.4%$40,885 $11.36 $166,079 406.2% $2,792 5.9%
CCL Industries Inc. Cls B 750 $43,665 $58.22 0.9%$45,588 $60.78 ($1,923) (4.2%) $390 1.3%
Cineplex Galaxy Inc. 800 $28,116 $35.00 5.0%$20,190 $25.24 $7,926 38.7% $1,392 0.8%
Constellation Software Inc 100 $95,116 $949.87 0.5%$97,885 $978.85 ($2,769) (3.0%) $517 2.7%
Keyera Corp 2,600 $90,376 $34.61 5.2%$17,784 $6.84 $72,593 406.0% $4,680 2.6%
Magna International Cl A 2,000 $135,700 $67.85 2.5%$46,656 $23.33 $89,044 190.9% $3,413 3.9%
National Bank of Canada 2,200 $143,286 $64.51 3.8%$75,957 $34.53 $67,329 86.8% $5,456 4.1%
Rogers Communications Inc. Cls B 800 $54,296 $66.43 2.9%$27,252 $34.07 $27,044 95.0% $1,536 1.5%
Royal Bank of Canada 700 $72,478 $103.54 3.6%$71,234 $101.76 $1,244 1.7% $2,632 2.1%
Stella-Jones Inc. 1,050 $45,402 $43.24 1.1%$46,852 $44.62 ($1,450) (3.1%) $504 1.3%
TMX Group Ltd 1,150 $99,694 $86.69 2.7%$62,647 $54.48 $37,046 59.1% $2,668 2.9%
Telus Corp. 2,000 $96,270 $47.61 4.1%$51,669 $25.83 $44,601 84.3% $3,940 2.7%
Toronto Dominion Bank 1,200 $94,188 $78.49 3.4%$50,420 $42.02 $43,768 86.8% $3,216 2.7%
Waste Connections Inc C$ 550 $56,628 $102.96 0.8%$56,831 $103.33 ($203) (0.4%) $455 1.6%

$711,849 $550,330 $33,59177.3% 36.1%$1,262,179 2.7%
US Stocks

Activision Blizzard Inc 547 $58,824 U$83.19 0.4%$51,963 U$71.89 $6,861 13.2% $240 1.7%
Alphabet Inc. Class C 55 $84,854 U$1,193.47 -$33,851 U$531.00 $51,003 150.7% - 2.4%
Amazon Com Inc 40 $103,571 U$2,003.00 -$93,283 U$1,785.81 $10,288 11.0% - 3.0%
Apple Inc. 644 $187,928 U$225.74 1.3%$42,310 U$65.70 $145,618 344.2% $2,431 5.4%
Becton Dickinson and Co 243 $81,987 U$261.00 1.2%$65,654 U$215.48 $16,333 24.9% $942 2.4%
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Equity
Berkshire Hathaway B 680 $188,210 U$214.11 -$118,919 U$132.29 $69,291 58.3% - 5.4%
Blackrock Inc 111 $67,631 U$471.33 2.7%$69,683 U$484.66 ($2,052) (2.9%) $1,796 1.9%
Booking Holdings Inc. 30 $76,942 U$1,984.00 -$52,457 U$1,309.50 $24,484 46.7% - 2.2%
Delta Air Lines Inc. 875 $65,412 U$57.83 2.1%$60,275 U$52.01 $5,137 8.5% $1,380 1.9%
Disney (Walt) Co 330 $49,886 U$116.94 1.4%$43,436 U$100.88 $6,449 14.8% $717 1.4%
Facebook Inc 575 $122,244 U$164.46 -$126,502 U$167.35 ($4,259) (3.4%) - 3.5%
Goldman Sachs Group Inc 125 $36,234 U$224.24 1.4%$20,041 U$148.64 $16,193 80.8% $517 1.0%
Hyatt Hotels Corp Class A 618 $63,584 U$79.59 0.8%$62,162 U$77.61 $1,422 2.3% $479 1.8%
JP Morgan Chase & Co 2,000 $291,737 U$112.84 2.8%$72,029 U$36.01 $219,707 305.0% $8,273 8.4%
Korn/Ferry International 1,550 $98,832 U$49.24 0.8%$62,088 U$31.67 $36,743 58.9% $801 2.8%
Microsoft Corp. 800 $118,277 U$114.37 1.5%$20,467 U$23.99 $97,810 477.9% $1,737 3.4%
Moody's Corp 325 $70,245 U$167.20 1.1%$45,960 U$108.05 $24,285 52.8% $739 2.0%
Neenah Paper 500 $55,780 U$86.30 1.9%$16,731 U$33.46 $39,049 233.4% $1,060 1.6%
Visa Inc. Cls A 600 $116,413 U$150.09 0.6%$32,120 U$50.41 $84,293 262.4% $652 3.3%

$1,089,934 $848,656 $21,76677.9% 55.6%$1,938,590 1.1%
International Stocks

Ferrari N.V. 650 $115,039 U$136.91 0.5%$95,268 U$118.81 $19,772 20.8% $573 3.3%
$95,268 $19,772 $57320.8% 3.3%$115,039 0.5%

Warrants/Rights
Dundee Corp Warrants-A SV 06/30/2019 250 $4 $0.02 -$228 $0.91 ($224) (98.4%) - -

$228 ($224) -(98.4%) -$4 -
$55,931 95.0%1.7%$1,418,534 74.8%$1,897,278$3,315,812Total Equity
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This report and the accompanying summaries and charts are based on information which has been reconciled against the relevant brokerage statements. This material may nonetheless contain variances from
such statements. These variances are deemed immaterial by management. Brokerage statements should be relied upon for accounting and tax purposes.

100.0%$2,073,409 $62,340 1.8%Grand Total $3,483,547 $1,410,138 68.0%

All holdings are reported in the currency of the account in which they are held, with all necessary currency conversion.

The Cost Basis shown above is "book cost" which is calculated as the total amount paid to purchase a security, including any transaction charges related to the purchase and includes adjustments for reinvested
distributions, returns of capital and corporate reorganizations.

Change in Value is the difference between Market Value and Cost Basis and shows the profit or loss, in dollars, of a security. Price Change % is the same profit or loss shown as a percentage of Cost Basis.

Cost Basis and Market Value are each an aggregate of all individual positions.
These securities are held by NBIN as nominee on behalf of the client.
Mutual Funds may be subject to a deferred sales charge (DSC).

Market Value of each position includes accrued dividends/interest for applicable securities.

Value of foreign securities are converted according to the month-end conversion rate as follows:
USD 1.00 = CAD 1.29270
CAD 1.00 = USD 0.77357

If part or all of this security position was transferred into your account and not acquired by us for you, some of the profit or loss may have occurred prior to the start of our management.
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Allocation by Class - 09/30/2018

Portfolio Charts

Baskin Wealth Management Sample Account

Equity 95.0%

Asset Class Current

Fixed Income 4.4%

Cash and Equivalents 0.5%

Time-Weighted Year to Date Return = 8.0% Time-Weighted 12 Month Return = 13.1%

Total 100.0%

Net Investments Market Value
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OH CANADA. WHY IS YOUR STOCK MARKET SO BAD?
By David Baskin

About 8 years ago, on September 30, 2010, the TSX Index closed at 12,369.  As I write  
today it is at 16,217, a gain of 31.1% or 3.44% per year compounded over the period. Add in  
dividends and the gain per year is around 6%.  Not horrible, and certainly better than 
bonds, which yielded less than 2% over the same time span. However, when we look at the  
performance of the main U.S. index, the S&P 500, we start to understand how poorly the 
Canadian stock market has performed.

On September 30, 2010, the S&P 500 closed at 1,141. Today it is at a record high of 2,932, a 
gain of 157% or 12.52% per year compounded. Again, adding dividends, we get to a yearly 
gain of just around 15%, or better than twice that of the TSX. The difference in percentage 
points is hard to absorb, so let’s look at an example (no currency changes taken into account):

 • $10,000 invested in the TSX on Sept. 30, 2010 would have grown to  $13,110 today;
 • $10,000 invested in the S&P 500 on the same date would have grown to $25,700 today.

That’s a big difference over a significant period of time. It is also a complete turnaround from 
the period of 2001 to 2007.  In that span the TSX was the big winner, doubling in value while 
the S&P went up about 50%.  What happened? Why has Canada underperformed so badly? 
The answer, in a nutshell, is that technology did well and commodities did badly. Here is a 
graph of the world commodity index over the past ten years:



The value of this basket of energy, materials  
and consumable commodities has dropped by  
almost half in the period we are looking at,  
and by three-quarters from its peak. Much of the  
TSX Index is made up of companies that produce  
and sell commodities, and the shares of most of  
these companies have performed in accordance 
with the prices for their goods; that is to say, very 
badly indeed.

In contrast, as is well known, over the past ten 
years the dominant sector in the S&P 500 has 
been technology and, in particular, the very  
large global technology companies that include  
Facebook, Apple, Google (Alphabet), Amazon, and  
Netflix, collectively known as the FAANG stocks. 
While commodity prices have tanked, the value 
of these companies has soared, famously making  
Apple and Amazon the first firms ever to have a  
market value of over $1 trillion.

We recognized these trends and over the past five 
years we took the following steps:

• We sold all of our metals and basic materials stocks
in 2013, and our one precious metal stock in 2012;

• We sold all of our energy stocks by mid-2015;

• We increased our investments in leading U.S.
technology firms; three of our top five holdings are
Apple, Microsoft and Google;

• We increased our holdings of U.S. stocks in general
and these now make up 44% of our equity holdings;

• We have started to increase our holdings in non-
North American stocks and these now make up a
further 4% of our equity holdings.

Partly as a result of these strategic decisions, likely  
your results have been considerably better than 
those of the TSX. 

At our Outlook conference on October 24th, we will 
discuss the need for Canadian investors to over-
come their home market bias, which leads most 
of us to over-allocate to Canadian stocks, and how 
we plan to expand our investment horizons in the 
coming years. We hope you will be able to join us.



EUROPE ON TEN APPS A DAY 
By Barry Schwartz

Twenty-five years ago, during the era of “Europe on $25 a Day”, two buddies and I  
backpacked across Europe for two months, and all we had was one copy of a “Let’s Go 
Europe” book among us. How the heck did we do it before the advent of smartphones?

going around in circles. We didn’t book a single  
hotel or go to a restaurant without checking Trip 
Advisor or Yelp first, and we were rarely  
disappointed. My wife even left reviews for 
other travellers on both Yelp and Trip Advisor 
after hotel stays and restaurant meals to help 
future travellers in their decisions.

I am very glad our clients own shares in Apple,  
Google, Facebook and Booking Holdings! I  
am also glad that our clients own shares in 
companies like Vail and Disney that have 
mind-blowing experiential assets.

I could not believe the crowds and lineups at 
historical sites like the Eiffel Tower, Palace of 
Versailles and the famous Mont Saint-Michel 
Abbey. I also couldn’t get over the amount of 
money people were spending on souvenirs 
and macarons (my favourite is pistachio).

25 years ago, the tourists were from North 
America, Europe and Australia.  Today, the line- 
ups are full of Chinese, Japanese, South-Asian  
and Eastern European tourists as well. The 
rise of the middle class leisure traveller from 
newly developed and emerging economies  
is just getting started, and these vacationers  
want to experience it all. The travel industry  
can and will build more hotels, manufacture  
more airplanes and open more restaurants  
to accommodate the increasing volume of  
leisure travellers. However, the world isn’t 
making any more 800 year-old Notre Dame 
Cathedrals.

My summer vacation is over. Now it’s time to 
find more companies for our portfolio that 
will benefit from these trends.

I just returned from a wonderful two-week 
family vacation in France. We did it all, from 
the Eiffel Tower, to the nightlife in Nice, from 
jumping off waterfalls in the Alps to viewing  
prehistoric cave drawings, from the  
ancient city of Carcassone, to the D-day  
beaches of Normandy. It was both exhilarating  
and exhausting, and I have no more room in 
my stomach for any more duck confit or pain 
du chocolat. And, in addition to having a 
great time, organizing this trip with my wife 
gave me further insight into the value of the  
Internet as it pertains to what leisure travellers  
want from their experiences.

My wife and I planned the whole trip  
ourselves, with more than a little help from 
Apple Maps, Google Maps, Waze, Uber,  
Booking.Com, hotels.com, Yelp and Trip  
Advisor, among other sites and apps. We 
booked rental cars, admission tickets and 
excursions in advance, online with our Visa 
cards. Needless to say, no trip would be  
complete without each of our Spotify playlists  
and a bunch of downloaded podcasts for  
the long drives in between destinations.

Not only did we use smartphones to help  
us in the planning process, but they also  
proved invaluable when we needed  
distractions. My boys (11 and 14) would 
have lost their minds waiting in the 
queue for over two hours at the Palace  
of Versailles had they not had their  
iPhones to occupy them.

When driving through Europe, one encounters 
roundabout after roundabout. Without Waze 
or Apple Maps, we would still probably be 



THE LONG AND SHORT OF LONG-TERM INVESTING
By Ernest Wong

Serious investors don’t like being labeled as speculators or market timers, and as a 
result, almost every industry professional claims to be a long-term investor.  In reality, 
the vast majority are not.  I want to discuss some of my own thoughts on what it means 
to be a long-term investor.

quarter. At Baskin, we have chosen not to play 
this game.

Another example would be Apple. For those 
planning to invest in Apple’s stock for less than 
a year, what likely matters most is the sale of 
iPhones relative to the consensus forecast 
in the coming quarter.  Short term investors  
might buy the stock after reading data  
showing that Apple’s parts suppliers in Asia 
appear to be very busy. Again, this kind of  
focus on short term price movements based 
on transient conditions has little to do with 
long-term investing.

For those planning to invest in Apple for  
longer periods, say one to three years, the  
focus may be on the current lifecycle of  
iPhones as well as near-term product launches  
and product features relative to competing 
products. Again, there are plenty of people  
who analyze each phone’s features and  
product launches to death and most of these 
things are well understood by investors and 
typically discussed in depth on conference 
calls. We think it is very difficult to develop an 
investment advantage based on these kinds 
of factors.

For the true long-term investor in Apple, there 
are essentially only three things that matter:

• Apple’s ability to continue to innovate and
create products that people want;

• Apple’s ability to execute profitably on its
plans by efficiently carrying out core activities
including things like sales and marketing,

The rationale of long-term investing is well 
understood. Daily or even monthly stock  
market price movements are unpredictable 
and essentially random, driven by the news 
of the moment and investor emotion.  In  
contrast, things like a company’s competitive 
advantages and capital allocation policy can 
be analyzed, evaluated and understood. By  
investing in the long-term (ideally at least 
three to five years), the long-term investor 
hopes to see these company-driven factors 
outweigh the effect of daily fluctuations on 
stock prices. This is what Benjamin Graham 
meant in his famous observation that “in the 
short run, the market is a voting machine but 
in the long run, it is a weighing machine”.

The implications of the investor’s time horizon 
on investing in a stock are profound. If one 
is planning to hold a stock for a few months 
or a year, there is little need to analyze the  
company’s competitive advantage or  
management quality. Apart from general  
stock market movements, what matters within 
such a short time period are specific catalysts 
that are mispriced by the market. There are  
many hedge funds called “event-driven”  
investors that try to capitalize on this 
kind of mispricing. Although there are 
fund managers that do this successfully,  
this is largely an arms race of data and 
by extension, of financial resources.  
For example, there are hedge funds that  
purchase satellite data that includes pictures 
of Walmart parking lots, so that by counting  
the number of customer cars the hedge fund 
can estimate whether Walmart is likely to  
beat or miss earnings expectations for the  



distribution, and manufacturing; and

• The willingness of the company to share the 
rewards with its shareholders.

The industry and operating environment that 
the business operates in also matter, although 
history tells us there are no businesses that are 
so good (apart from regulated utilities) that 
they can cannot be disrupted by competitors  
offering lower prices or superior products  
and services. It was not too long ago that 
newspapers were viewed as the perfect  
business model.

A study done by MFS Investment Management 
found that the average stock on the New York 
Stock Exchange is held for just 8.3 months 
while the average mutual fund manager owns 
any given stock for, on average, 1.62 years. 
This implies that most market participants are 
not thinking about the long-term factors that 
drive value such as a company’s innovation 
and management quality. Whatever they may 
say, or tell themselves, they are really short-
term investors.

It is here where we think that a reliable edge 
can be developed in analyzing stocks. I think 
a key reason why most investors end up being  
short-term investors is that we live in an 
era that demands instant gratification and  
certainty. We want every stock we buy to move 
up the week after we buy it. Another reason  
is that the longer the period being forecast,  
the more difficult it is to make financial  
projections for a company, and have any sort 
of certainty with regards to the future.

Innovation not only means launching new 
products, but also being ahead of trends and 
being creative in finding new ways to serve 
customers. Starbucks was one of the earliest 
companies to enable mobile payments by 
customers on their phones. This increased 
customer engagement by providing custom-
ized marketing, while at the same time speeding  
 

up service by reducing in-store lineups. That  
is innovation. Innovation also means that 
management prioritizes the long-term health 
of the business at the expense of higher short-
term profits. To be sure, there is no bullet-
proof metric that tells you a business’s level of  
innovation. The only way to evaluate this is to 
carefully study the strategy and track record 
of each company, talk to the management 
and employees, and make an educated guess. 
Some companies are burdened with legacy 
business models that make it nearly impossible  
to innovate themselves back to their previous 
glory. For the long-term investor, these are 
the companies to avoid no matter how cheap 
their stock prices may look.

A company’s ability to execute is the more 
underrated factor. There are too many  
companies that have the ability to create 
amazing new products, but ultimately fail 
due to lack of skill in business operations. If a  
company routinely misses expectations 
and puts the blame on others (supply chain  
issues in one quarter, and manufacturing  
issues in another), that should tell you  
something about management’s ability to  
execute. High debt loads are another  
factor that affect execution. Companies that 
are highly levered with debt lack financial 
flexibility and cannot easily be opportunistic  
and reposition themselves in a changing  
environment. Tesla Motors (TSLA) is a terrific 
example of a business that has a clear ability  
to invent innovative products that people  
want to buy, but seems to lack an ability to  
execute on the lofty promises made by its CEO. 

The downside of long-term investing is well, 
that it’s long-term. The market gets easily  
distracted by things that likely don’t matter  
at all in the long-term, and the long-term  
investor must put up with inevitable volatility 
in stock prices caused by things that, in the 
end, don’t really matter. Between September 
2012 and June 2013, Apple’s stock declined by 
over 40% from $90 to $50, with a laundry list  



of concerns being summarized in this article: 

https://www.businessinsider.com/apple -
stock-new-low-2013-3. 

If you believed, during that period, that Apple 
would continue to innovate and execute well,   

almost none of the things on that list (for  
example, a shift to lower margin tablets) 
would matter to you. Indeed, this price decline  
provided a terrific buying opportunity. Apple 
subsequently rose from under $50 in early 
2013, to over $200 today. Long-term investors 
were rewarded for their patience.



Note: Certain securities, chiefly Real Estate Investment Trusts (REITs) and Exchange Traded Funds (ETFs) 
occasionally return capital to their unit holders as part of their scheduled distributions. These returns 
of capital are not taxable income, but instead, reduce the book cost of the securities for tax purposes. 
We have now completed a review of the book cost of securities you may have held that paid a return of 
capital to ensure that the book cost accurately reflects any such payments.  If any adjustments were re-
quired they are reflected in the current quarterly report. In the future, we will make these adjustments 
when NBIN provides us with the required information.

If you have any questions or concerns regarding these changes, please contact your Portfolio Manager.




